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[Abstract] By establishing the VAR model, this paper uses the Grainger causality test to analyze the causality be-
tween the yield, planting area, turnover of Chinese traditional medicine, price index of agricultural production, consumer
price index and price index of Chinese traditional medicine. The results showed that the production of Chinese medicinal materi-
als, the inflation and the sales of Chinese medicinal materials were the Grainger cause for the prices of Chinese medicine. and
the production cost and planting area of Chinese herbal medicines were not Grainger’ s reasons for the price of Chinese herbal
medicines. A VAR model was established for each index with Grainger causality. The impulse response and variance decomposi-

tion method were used to analyze the model and predict the price.
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