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A Study on Business Performance Evaluation of Listed Companies in Traditional Chinese
Medicine Industry Based on Factor Analysis
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[ Abstract]  Through the empirical analysis of the business performance of listed companies in the traditional Chinese
medicine industry, put forward countermeasures and suggestions for promoting development of Chinese medicine enterprises faster
and better. This paper use factor analysis of 14 financial indicators in the 2018 annual reports of 63 listed Chinese medicine
companies. The analysis showed that the scores of different factors of the same company were different. Profitability factor was the
leading factor affecting the business performance of listed companies in the traditional Chinese medicine industry. The overall
ability of listed companies in the traditional Chinese medicine industry was good, but there was still a lot of room for
improvement. In order to improve the overall development ability of traditional Chinese medicine enterprises, we should improve
the ability of independent innovation, always adhere to product quality, firmly establish brand advantages, build a complete
industrial chain, promote the integration of enterprise mergers and acquisitions, and promote the "Internet + " marketing model.
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