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[Abstract] Objective: To predict and analyze the main business revenue and net profit of listed Chinese medicine
enterprises by the GM (1,1) model. Methods: The general conditions of main business revenue and net profit of 10 listed
Chinese medicine enterprises such as Beijing Tong Ren Tang Group and Yunnan Baiyao Group from 2011 to 2020 were
analyzed. Matlab 7.0 was used to build and fit the GM (1, 1) model to predict the development trend of main business
revenue and net profit of each enterprise from 2021 to 2025. Results: The prediction model was built based on the main
business revenue and net profit of each enterprise from 2011 to 2020. The results showed that - a was less than 0.3, the
posterior variance test C was less than 0.35, and P was 1.000, indicating high prediction accuracy of the model. The
prediction results showed that the main business revenue of each enterprise from 2021 to 2025 is expected to increase, while
the net profit will be diverse in different development trends. Conclusion: GM (1, 1) model has a good fitting effect in
predicting the main business revenue and net profit of listed Chinese medicine enterprises, and can be applied to the
medium- and long-term prediction of financial indexes. The main business revenue of each enterprise is expected to increase,
but the net profit fluctuates greatly. Therefore, the enterprise should adjust the strategic development direction appropriately
according to the development trend of financial indexes to improve profitability and profitable operation ability.
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